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BROADWAY TOWN COUNCIL


June 3, 2008


The Broadway Town Council met in regular session on June 3, 2008 in the Council Chambers of the Broadway Municipal Building.  The following Council members were present: Mayor John F. Long, Jr. and Council Members George T. Dowrey III, Betty F. Fitzwater, Richard E. Fulk, Rick N. Layman, O. Gene Nesselrodt, and Timothy S. Proctor.  The following staff members were present: Town Manager Kyle D. O’Brien, Clerk/Treasurer Marla W. Kline, Town Attorney Donald Showalter, and Police Chief Jay P. Lantz.  Also in attendance were:  Kim Branner, Tommy Branner, Ashley Davison, Karen Klasnick, and Tim Murphy.

Mayor John F. Long, Jr. called the meeting to order at 7:00 p.m. with a salute to the U. S. Flag and invocation.

Approval of Minutes and Bills:
George T. Dowrey III moved, seconded by Richard E. Fulk, to adopt the minutes of the May 6, 2008 session of Council, and to authorize payment of bills in the amount of $292,344.48.  The motion was approved with the following recorded vote:  

George T. Dowrey III

Aye

Betty F. Fitzwater

Aye

Richard E. Fulk

Aye

Rick N. Layman

Aye
O. Gene Nesselrodt

Aye

Timothy S. Proctor

Aye
Presentation:  Karen Klasnick, BHP:
Mayor Long stated that Karen Klasnick, the new Executive Director of Broadway Hometown Partnership (BHP), is in attendance to give the Council a brief update on the current happenings of the organization.  Ms. Klasnick thanked the Council for allotting her this time to provide some information on the activities of BHP.  She stated that she began as a volunteer approximately five years ago and just recently took over as Executive Director.  She advised that in an effort to increase community awareness, she has been meeting with people and trying to create activities/programs whereby costs are kept to a minimum and require little sponsorship.  She stated that the Kid’s Fishing Day was recently held with approximately 125 children in attendance and was deemed a very successful event.  She further stated that the next major event will be Chickenstock, which this year will include a 5K run as a part of the event.  She stated that with the lack of the group’s major fundraiser (casino night) earlier this year, the organization will not have the approximately $6,000-$10,000 from this event and the group is continuing to operate on a limited budget.   She further stated that the organization is in need of volunteers, sponsors, and business partners.  She concluded by thanking the Council for allowing her to make the presentation and encouraging members to attend the events.
Mayor Long and the Council thanked Ms. Klasnick for providing the update and acknowledged the efforts she is making to improve this organization.

Public Comment:
Tommy and Kim Branner, residents of Sunset Drive, advised that their property is feeling the impact from the backwashing of the Town’s swimming pool.  Mrs. Branner explained that as a result, water continually stands on their property and the drainage ditch in the rear of the property cannot adequately handle the runoff.  Mr. & Mrs. Branner stated that this has been a continual problem since purchasing their property, but it continues to worsen due to the increase in the pool’s backwashing.  Mr. Branner explained that the water does not flow and if the ditch could be deepened and/or widened, he would be willing to maintain it.
Town Manager Kyle O’Brien explained to the Council that this is a natural drainage area and water flows in the ditch, but not at a consistent rate.  He further explained that in order to properly maintain the pool, it will be necessary to continue the backwashing on at least a daily basis.  In response to Council members’ questions, he explained that this is the natural route for the water to run, unless it is ever connected to the Town’s sewer system.  He stated that he has spoken with an adjoining developer concerning the problem and they have been looking into ways to perhaps address the problem.

Mayor Long referred the matter to the Town Manager and Utilities Committee to explore possible methods of remedying the problem.

Public Hearing:  FY 2008 Budget Amendments:
Mayor Long stated that as required by state law, a budget amendment that exceeds 1% of total expenditures or $500,000, whichever is lesser, shall require a public hearing.  He further stated that unlike adopting a full fiscal year budget, the amendment(s) may be adopted at the same meeting the public hearing is held.  
Mr. O’Brien familiarized everyone with the proposed amendments and advised that the purpose of these amendments is to:

· Reflect grant funding received from the Streetscape project
· Attorney’s fees for acquisition of the SIL facility
· Highways and Streets: reflection of streetscape construction
· Water Fund: revenue and expenditures for the FPWC construction project and SCADA installation; and

· Sewer Fund:  revenues and expenditures associated with the SIL project.
Mayor Long opened the public hearing and invited comments in support of or in opposition to the budget amendment.  Having confirmed that there was no one in attendance wishing to speak concerning the budget amendments; Mayor Long closed the Public Hearing.  George T. Dowrey III moved, seconded by O. Gene Nesselrodt, to adopt the following Budget Amendments to the 2007-2008 Fiscal Year Budget:








FY2008

FY2008







Adopted

Amended

Revenue:



General Fund



$1,020,200
$1,637,700


Water Fund



     430,800
     699,800


Sewer Fund



     414,600
  3,851,700


  Total Revenue



$1,865,600
$6,189,200






Expenditures:



General Fund




General/Administrative

$   425,700
$   530,700



Public Safety


     299,500
     299,500




Highways & Streets
 
       40,500
     553,000




Parks & Recreation

       85,000
       85,000




Sanitation


     158,500
     158,500




Debt Service


         6,600
         6,600



Enterprise Funds:




Water, Operations

     436,700
     705,700




Sewer, Operations

     413,100
  3,850,200


Total Expenditures:


$1,865,600
$6,189,200
Public Hearing – Fiscal Year 2009 Budget:
Mayor Long stated that as required by state law, the proposed budget for fiscal year 2008-2009 was printed in summary form and properly advertised at least seven days prior to the public hearing in the Daily News Record.  Mayor Long opened the public hearing and asked Town Manager Kyle O’Brien to present the proposed budget.

Mr. O’Brien then provided a power point presentation and familiarized everyone with the proposed budget.  He stated that the proposed Fiscal Year 2009 Budget totals $8,912,300 for all Town operations, personnel expenses, capital improvements, and debt service requirements.  He stated that the budget is balanced and prepared in accordance with all applicable federal and state laws.  He further stated that this budget again reflects the Town’s ongoing efforts to continue providing high quality services while maintaining some of the lowest tax and fee structures in the Commonwealth of Virginia.  He stated that the growth of the Town’s budget this year is primarily due to the Town’s recent acquisition of the Broadway Regional Wastewater Treatment Facility.  He noted that this will be the Town’s first full fiscal year of ownership of the facility.
He then provided the following overview of the budget:

General Fund:
Total general fund revenues are $1,061,500, an increase of 4.05% over the current year. Although the rates for all taxes remain at the same level as last year, the amount collected continues to increase, especially real estate, due to continued addition of residential and commercial property.  This year’s budget includes a new line item regarding meals tax, which is based on one-half year of revenue anticipating the likelihood that the County will adopt the tax.  Park revenue is projected at an 8.11% increase due to increased usage of the pool, snack bar, and other park facilities.  Fees for refuse collection will remain the same and the Town continues to have extremely reasonable rates in comparison to neighboring localities.  Expenditures for the general fund total $1,061,500, which is a 4.50% increase over the current year.  The administration function accounts for the largest portion (43%) of the total general fund budget and the budgeted amount reflects a 7.24% increase over the current year.  Public safety accounts for 30% of the total general fund budget.  Expenditures are driven by costs associated with the operational requirements of the Town’s Police Department and the budgeted amount reflects a 6.84% increase.  Other expenditures on the general fund include highways & streets (4% of budget), parks & recreation (8%), and sanitation (15%).
Water Fund:

Total water fund revenue is $498,000, a 15.60% increase over the current year.  In an effort to offset increased capital improvement costs, $89,000 will be used from reserves (18% of total revenues), which accounts for a significant portion of the revenue increase over the current year.  Total water fund expenditures are $498,000, a 14.04% increase over the current year.  Proposed expenditures include extension of a water line to Broadway Metal Works, purchase of a new water plant vehicle, reallocation of 50% of maintenance salaries into the water fund, and various small, but necessary capital expenditures for the water plant and operations.  Total expenditures also reflect the first full year of purchasing water from the Food Processors Water Cooperative.
Sewer Fund:
Total sewer fund revenues are $7,352,800, an increase of 1,673.47% over the current year.  This increase is attributable to the acquisition of the Broadway Regional Wastewater Treatment Facility.  Revenue highlights include a significant increase in operating revenue primarily due to the addition of three large customers/contracts for use of the new wastewater treatment plant.  There is a significant increase in non-operating revenue primarily due to the funding necessary to acquire and maintain the new wastewater treatment plant.  Additionally, total revenues reflect a decrease in connection fees due to the decline in residential growth.  Total expenditures of $7,352,800, an increase of 1,679.91% over the current year, are significantly attributable to the acquisition of the wastewater treatment facility and costs associated with operations and upgrades.
He concluded his presentation by stating that once again, the proposed budget is balanced in accordance with state statutes, and revenues are based on conservative estimates, while expenditures are based on historical data, as well as actual proposed costs. He stated that this budget continues Broadway’s fiscal prudence, while continuing to provide the quality services that its citizens have come to expect.

 Mayor Long thanked Mr. O’Brien for the excellent presentation and invited comments in support of or in opposition to the proposed budget.

Having confirmed that there was no one in attendance wishing to speak in support of or in opposition of the proposed budget, Mayor Long closed the public hearing.

Mayor Long advised that state regulations require that the budget public hearing and adoption of a budget be held on different dates and noted that no action can be taken during this meeting.  Everyone was reminded that a special Council meeting will need to be held prior to June 30, 2008 for consideration of adoption of a budget.  It was agreed to schedule a special meeting on June 23, 2008 at 6:00 p.m. for this purpose.  A copy of the proposed budget is included in the minutes as Attachment A.
Old Business:
The Town Manager reported on the following items of Old Business:
· Spring:  A meeting is scheduled June 11th with the property owner to finalize easement requirements.  Again, this is the final step in the process.  Once this is complete, the project has crossed all regulatory hurdles.
· Wastewater Plant:  The revised preliminary engineering report was submitted to the Department of Environmental Quality (DEQ) this week, based on their feedback and recommendations from the original submittal.  A proposal has been prepared for the Town of New Market that includes a buffer for the upfront cash payment to provide for negotiation, should there need to be any.  Also included in the proposal is the $2.10 per thousand rate that was recommended by the Utilities Committee.  The proposal has been presented to New Market, however, their Council has yet to discuss it formally.  In addition, the 30 day public comment period is over regarding the revised permit.
· Early Drive Water Line:  Continuing to progress with meeting with property owners and obtaining easements.
· Springbrook Road Bridge:  The Virginia Department of Transportation (VDOT) has been contacted to determine the status of the Springbrook Road bridge project.  Preliminary engineering is still continuing, however, because of funding cuts, actual construction for this project is not scheduled until 2012.
Committee Reports:

Parks & Recreation Committee:
Chairman George F. Dowrey III reported that his committee met and primarily discussed the issue of an outside source handling community center and shelter rentals.  Mr. O’Brien advised that this matter is in the process of being transitioned to the Town Office.  He further advised that in addition to park reservations, Town staff will be doing the accounting and bookkeeping records as well.
Finance Committee:
No report.

Personnel/Police Committee:
No report.  All members were provided a copy of an activities report for the police department for the month of May, a copy of which is included in the minutes as Attachment B.
Utilities Committee:
No report.  All members were provided a copy of the water production report for the month of May, which is included in the minutes as Attachment C.
Streets/Properties:
Chairman Betty F. Fitzwater reported that work is proceeding on the paving of the Town’s municipal parking lot and should be complete by the end of the week.
CSPDC:

Council representative George Dowrey distributed a copy of the organization’s first quarterly newsletter to each member.
BHP:
Council representative Richard Fulk stated he has nothing further to report in addition to Ms. Klasnick’s update.
Planning Commission Report:

No report.

New Business:
Mr. O’Brien stated that he had just received a letter from the Church of God of Prophecy on N. Central Street requesting that the Town grant permission for them to hold an outdoor “Celebration of Praise” concert in the BB&T parking lot on June 28, 2008 beginning at 4:00 p.m. and ending no later than 7:00 p.m.  He further stated that the letter advises that BB&T has given them permission to use their property.  O. Gene Nesselrodt moved, seconded by Timothy S. Proctor, to grant Town approval for the concert as requested.  The motion was approved with the following recorded vote:  

George T. Dowrey III

Aye

Betty F. Fitzwater

Aye


Richard E. Fulk

Aye

Rick N. Layman

Aye

O. Gene Nesselrodt

Aye

Timothy S. Proctor

Aye

Mr. O’Brien stated that per the Consent Decree, both Broadway and Timberville are required to perform a Sewer System Evaluation Study (SSES) beginning in July of this year.  He further stated that the two towns are working together to hire a consultant to perform this work jointly in order to optimize economies of scale.  He advised that the Town has received three proposals submitted so far, and may receive one more within the next week.  He stated that funds are budgeted in the proposed budget for this project and he will be prepared to provide a recommendation to the Council at the special meeting to be held later this month.  
Mr. O’Brien reported that the Town’s water plant was one of ten water systems statewide to win the highest award (Gold) for the quality of the water produced.  He advised that the awards were presented by the Health Department earlier this month in Roanoke to water systems that produce water that significantly exceed EPA quality standards.
Councilman Rick Layman stated that although the Town has received correspondence from the Valley Health Plan indicating that another physician may be joining Dr. Reid’s practice, he would continue to like to see the Town pursue recruitment of a physician to fill the vacancy left by the departing of Dr. Bentrem.  Mr. O’Brien advised that RMH will continue to market the Town if the Council so desires.  The Council concurred that they would like to see the matter pursued.
There being no further business, the meeting was adjourned.

                                                             Mayor

John F. Long, Jr.

                                                              Clerk
Marla W. Kline
Bills Approved

A & A Cleaning, Inc.
179.00

Ace Hardware
117.08

Adelphia Long Distance
30.96

Agri of Virginia, Inc.
20.44

Air Conditioning Servicers, Inc.
132.50

Anthem Blue Cross/Blue Shield
8,358.00

Aramark
151.47

AT Conference
6.12

BB&T
6,345.20

Bergey’s Tire
48.00

Biological Monitoring, Inc.
2,222.36

Blue Ribbon Nursery
162.95

Blue Ridge Pools
2,598.29

Broadway Hometown Partnership
50.00
Broadway Post Office
320.03

Campbell Scientific
1,318.16
Central Shenandoah Planning District Commission
1,432.82
CIT Technology Financial Services
110.19
Comcast
59.00
Commonwealth of Virginia
40.00
Construction Materials Group
115.60
Costco
508.24
Daily News Record
496.81
Dominion Virginia Power
35,620.24
Duke’s Sales & Service, Inc.
5,226.82
Employee Flex Account
160.31
EnviroCompliance Laboratories
12,547.00
Ferguson Enterprises, Inc.
353.82
Fine Earth LLC
1,846.58
Fiona Albertson (Park Fun Day Reimbursement)
351.46
Food Processors Water Coop.
3,924.72

Four-A-Farms/Harvey Alger
3,012.00
Gall’s, Inc.
214.16
Gilmer Industries, Inc.
2,955.10
Green Earth, LLC
72.25
Hawk’s Computer Service
240.00
HD Supply Waterworks Ltd.
2,100.00
Holtzman Oil Corp.
3,420.93
HSMM
55,158.44
Interstate Battery System of Western Va.
89.95
John E. Coffman (Travel Expense)
439.33
Lee Grieco (Reimbursement)
25.19
Legion Landscape & Lawn Care
1,935.00
Littleton and Associates, Inc.
8,361.63
Loafin’ Tree
29.75
Marla Kline (Travel Expense)
77.01
May Supply Co.
17.62
Miller Cupp Associates
2,163.00
Mountain View Garage
124.98
Norfolk Southern Corporation
240.00
Ntelos
452.79
Payroll
56,022.43
Payroll Tax
4,247.77
Peed & Bortz LLC
480.00
Petty Cash
44.00
Pifer Office Supply, Inc.
65.75
Pitney Bowes Credit Corp.
56.77
Polytec, Inc.
20,435.49
Quill Corporation
137.84
Randy Black
400.00
Randy’s Do It Best Hardware
257.45
Rockingham Cooperative
1,398.97
Rockingham County Treasurer
209.15
Rockingham Rent-All
87.36
Route 42 (Bluff) Easement Fees
70.00
Select Specialty Products
61.89
Shenandoah Valley Electric Co-op.
3,375.91
Southern Software
148.48
Subway
123.14
T&T Fun Zone, LLC
225.00
The Gun Shop
883.05
The Printing Express
1,465.89
Top Bead Welding Service
506.62
Trans Tech
132.62
Trugreen Chemlawn
446.50
Trumbo Electric
1,021.74
U.S.P.S.
200.00
Univar USA, Inc.
1,013.30
University of Virginia
295.00
USA Blue Book
374.35
Valley Implement Sales, Inc.
320.75
Valley Office Machines
23.30
VEPGA
68.00
Verizon
720.34
Virginia Retirement System (Life Insurance)
477.66
Virginia Retirement System (Retirement)
8,445.10
Virginia Utility Protection Service
33.00
Waste Management of Va.
14,253.47
Wharton, Aldhizer & Weaver
7,319.61
Yianni’s
36.23
YSI Incorporated
477.25
TOTAL
$292,344.48
